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Abstract

Development of modern payment methods and facilitation of them according to
current economic requirements seems to be an essential factor in dynamism of
today's banking systems. Direct debit, as a common payment method, especially
in bank debit transfers is one of a kind. Its flexibility and safety is grounded in
the agreement between the account holder and the beneficiary who is mostly the
creditor. This paper aimed to analyse the nature and some features of this type of
contract to explain legal relations between the parties. By comparison with nomi-
nate contracts completely, the direct debit contract cannot be classified under any
of the existing contracts; as a result it should be considered as a kind of innominate
contract whose effect is to establish the "right" to transfer money from a bank
account according to the agreed terms of contract. As a rule, looking at nature of
right, the contract must be generally irrevocable. A contract of adhesion applies
to this case and the account holder (the consumer of goods and services) as the
weaker part mostly, should be legally supported. In addition, its uncertain nature
leads to some ambiguities in relations between the parties and it tends to provoke
disputes. Furthermore, feeling the need to replace cheque and promissory notes
with a novel payment method to handle civil and commercial transactions and to
achieve banking and economic prosperity multiplies the significance of a proper
and specific legislation on this issue.
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