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Applying the rules of competition law in Iranian automobile industry

Reza Farajpour’
Mansour Atasheneh’

Dariush Babaei®

Abstract

By explaining a set of principles and rules governing the behavior and communication and
agreements between companies, competition law prevents the deviation of the market structure
to monopoly and improves its performance, and is actually the most important tool of competition
policy in order to compensate for the lack of form and substance of private law regulations. As the
most general and fair means of monitoring the economy, it has stepped into this field to increase
the welfare of consumers through increasing the efficiency of resources.Considering the nega-
tive consequences of monopoly, including; Disruption of the market balance, the loss of consumer
rights and the removal of other economic actors from competition, governments generally try to
adopt measures such as the adoption of anti-monopoly regulations and the establishment of reg-
ulations facilitating competition in order to establish healthy and free competition in the relations
of economic actors, while supporting Consumers’ rights and creating balance in the market also
prevent the formation of unnatural monopoly. Automobile manufacturing is one of the industries
that, although it does not seem to have a monopoly, but in practice, this industry can be considered
as one of the monopoly industries in Iran. This article was written with the aim of investigating the
application of the rules of competition law in the [ranian automobile industry in a library manner
using descriptive, analytical and inferential methods.The results confirm the fact that due to the

monopoly of automobile manufacturing in Iran, competition laws are not applied in this industry.
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